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Jnitial consohdqﬂon of the Macedonian subsidiary ESM AD for the 1+ hali-year + mild winter temperatures
'put pressure of energy business results + revenue up by 6.2% + Group net result 3.0% ‘below high level of

previous year + Environnfental Services; markel eniry in Turkey + integration in Bulgaria and Macedoma
well underway
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EVN Group: key figures
2006/07 2005/06 Change 2005/06 2004/05
HY. 1 HY. 1 %

Sales volumes
Electricity generation Gwh . 2,078 2,982 ~-30.3 4,556 4,484
Electricity sales volumes
to end customers GWh 9,731 7,496 29.8 15,641 11,342
Gas sales volumes to end customers m m3 409 572 -28.5 682 636
Heating sales volumes to
end customers GWh 693 796 -13.0 1,067 1,033
Income statement
Revenue EURm 1,252.7 1,179.8 6.2 2,078 1,606.5
EBITDA EURmM 256.1 2740 -65 3974 335.2
EBITDA margin % 204 23.2 - 19.2 208
Results from operating
activities (EBIT) EURm 1719 190.8 9.9 184.4 131.0
EBIT margin Y 13.7 16.2 - 89 8.1
Profit before income tax EURm 2465 272.2 -9.5 3049 186.2
Group net profit EURm 188.9 194.7 -3.0 2219 1444
Earnings per share (EPS) EUR 4.62 4.76 -3.0 5.43 3.53
Balance sheet
Balance sheet total EURm 59225 5,594.0 5.9 5.845.8 4,739.6
Equity EURm 2,717 2,6733 3.7 2,756.0 2,2854
Equity ratio % 46.8 47.8 - 471 48.2
Net debt EURmM 7995 938.8 -14.8 930.0 6738
Gearing % 288 351 - 337 29.5
Cash flow and investments
Net cash flow from operating
activities EURm 104.8 155.9 -32.8 399.7 26710
Investments EURm 86.0 309.22 -72.2 2515 192.6
Employees
Number of employees Average 9,665 6,495 48.8 9,973 6,654

Thereof South East Europe Average 6,989 3,895 79.4 7.353 4,049
Value creation ]
Return on equity {(ROE) % 75 8.0 - 10.6 8.2
Return on capital employed (ROCE) % 5.5 6.4 - 7.9 6.2

1 The figure for 2004205 was adjusted due to changes in the reporting structure of the cash flow statement.
2 Ingl. payment of the EUR 225.0m purchase price for the acquisition of ESM AD Elektrostopanstvo na Makedonija




Mild temperatures dampen
sales and revenue
development

Falling primary energy costs
lead to decrease in end
customer sales prices

Dear shareholder!

Following a very strong performance in the 2005/06 financial year, the EVN Group results
achieved during the 1%t half year 2006/07 were below the comparable level posted in the
previous year. This can be primarily attributed to the mild temperatures prevailing through-
out Europe. In many areas, the Energy segment was characterised by a decline in sales vol-
umes. However, it posted an overall increase in external revenue, due to the fact that our
new Macedonian subsidiary ESM AD was incorporated into our half-year consolidated finan-
cial statements for the first time. Despite numerous but smaller new projects, the comple-
tion of the large drinking water project in Moscow led to a decrease in the contribution of
the Environmental Services segment compared to the same period of the preceding year.

All in all, EVN Group revenue climbed by 6.2% in the 1%t half-year 2006/07, to EUR 1,252.7m,
primarily due to the initial consolidation of ESM AD. However, the results fram operating
activities {(EBIT) declined by 9.9% compared to the level achieved in the 15 half of 2005/06,
to EUR 171.9m. This can be mainly attributed to the decline in sales volumes. The Group
net profit fell by 3.0%, to EUR 188.9m.

Significant decline in Energy segment sales volumes

In terms of the heating degree total, the temperatures in the areas in Austria supplied by
EVN were 25% higher in the 15t half-year 2006/07 than the long-term average. In Macedo-
nia, the temperatures were 10% higher in the 15t half-year 2006/07, in Bulgaria 14%
warmer. Nevertheless, the initial consalidation of our Macedonian subsidiary, boasting elec-
tricity network sales of 2,566 GWh, more than compensated for the decline in electricity
sales volumes on the Austrian and Bulgarian markets. All in all, total electricity sales vol-
umes of the EVN Group were even close to 30% higher year-on-year. In contrast, gas sales
volumes 1o end customers dropped by 28.5%, whereas heating sales volumes decreased by
13.0%. This development was even more pronounced due to the fact that the winter of the
2005/06 financial year was marked by unusually low temperatures.

The period under review was characterised by a change in the development of energy
prices. Effective December 1, 2006, we had raised our sales prices for electricity and gas as
a consequence of the considerable increase in energy procurement costs during the previ-
ous financial year. By doing so, we at least managed to partially compensate far those high-
er costs. Nevertheless, the extrernely mild winter enabled household customers to benefit
from savings in heating costs amounting {o abcut 30% up until the end of March 2007
alone. In the meantime, gas procurement costs, closely linked to the price of crude oil, sig-
nificantly declined during the first three months of 2007. EVN will carry out a downward
adjustment in its gas prices, thus passing on the price cuts to its end customers. Naturally,
EVN will also profit from the lower gas procurement costs. Due to decreased electricity con-
sumption, falling primary energy prices and considerably lower prices for CO, emission cer-
tificates, the whaolesale prices for electricity also declined by roughly 40% during the period
under review.

EVN’'s international expansion continues

In the period under review, we made considerable progress in integrating the business oper-
ations of our Macedonian subsidiary ESM AD. In recent months, a framework agreement
for personnel reductions on a voluntary basis was developed in cooperation with trade
union representatives. At the beginning of April, the Macedonian regulatory authority
approved an electricity tariff hike. Investments totalling EUR 42m are planned in the year
2007 as part of a comprehensive investment programme. In Bulgana, we successfully con-
cluded the legally prescribed unbundling of the functions of the electricity supplier and net-
work operatar. Our subsidiary EVN Bulgaria Elektrorazpredelenie AD (“"EVN EP AD") is now
responsible for network operations, whereas EVN Bulgaria Elektrosnabdjavane AD ("EVN EC
AD") will serve exclusively as a utility company.




Latest market entry: Turkey

Following the ground-breaking ceremony for the coal-fired power plant in Duisburg, Ger-
many, which is being jointly constructed in cooperation with STEAG, the progress in this
phase of the project were the construction of the foundation for the building, as well as a
100 meter high stair tower for the boiler house.

Environmental Services segment - regional expansion

We also made considerable progress in the Environmental Services segment in the 15t half-
year 2006/07. Since November, the large new drinking water facility constructed by our
subsidiary WTE Wassertechnik has been supplying perfectly clean drinking water from the
Moskva River to one million inhabitants of the City of Moscow. WTE also transferred the
third extension phase of the central municipal wastewater treatment plant to the Croatian
capital of Zagreb, and is now intensively continuing work on a biogas extraction system for
a heat generation plant at this locaticn.

WTE succeeded in penetrating the Turkish market by winning the international tender for a
targe municipal wastewater treatment installation for the City of Istanbul. As manager of
the consortium, WTE will be responsible for building a wastewater treatment plant serving
two million inhabitants, working together with Turkish construction companies. Construc-
tion time will be approximately two and one half years, after which WTE will conduct the
operation of the facility for a five-year period. Total investment volume is EUR 108m, of
which WTE's share amounts to over EUR 50m. In Lower Austria, we further increased the
number of end customers we directly supply with drinking water, acquiring the water sup-
ply networks of other municipalities.

Thanks to the mild weather conditions, construction work continued unabatedly on the
waste incineration plant for the City of Moscow during this winter. Start-up of the facility is
expected in the fall of 2007, as scheduled. In order to build a third waste incineration line
at our DUrnrohr waste incineration plant and thus expand its capacity, we expect to be
granted the required permits and start work by the middle of July 2007.

Outlook

In the light of the extremely mild temperatures in the 15t half of 2006/07, we anticipate a
slight decline in earnings for the 2006/07 financial year. Sales volumes declined in the Ener-
gy segment, whereas numerous new projects launched by the Environmental Services seg-
ment will largely be able to compensate for the completion of large-scale projects. The net-
wark tariff cuts effective January 1, 2007, as stipulated by the Austrian regulatory authority,
also put downward pressure on our margins. In particular, the prescribed reduction in gas
network tariffs averaging 4.0% led to a corresponding loss in revenue. Moreover, starting
from July 2007, we will pass on the reducticn in primary energy prices for gas to our end
customers. We continue to anticipate strong financial results for 2006/07 as a whole. How-
ever, these will be somewhat below the particularly good results posted by the EVN Group
in the preceding financial year, which were positively impacted by one-off effects from
investmenits in associates. Subsequently, the Group net profit in 2006/07 will remain some-
what under the record level achieved in the past financial year,

Burkhard Hofer
Speaker of the Executive Board
Maria Enzersdorf, May 2007



Business development

Revenue by region Energy sector environment
HY. 1 2006/07 2005/06 Change 2005/06
6.1% HY. 1 HY. 1 %
Temperature-related energy
demand (%)" 75 103 - 101
Crude oil price (EUR/barrel) 45.89 50.35 -89 53.03
Gas price {cent/m3)2 23.62 22.26 6.1 22.94
Coal (EUR/tonne)® 52.37 46.86 11.8 48.69
58.0% EEX% spot price for base load

electricity (EUR/MWh} 37.20 62.46 -40.4 54.62

2006/07 EEX spot price for peak load

200506 electricity (EUR/MWh) 53 1 8975 408 758.21

o Austria EEX price for CO;-emission

South East Eurape certificates (EUR/tonne) NAP 1. 5.85 24.07 -75.7 20.74

Central and Eastern Europe

1 Calculated according to the heating degree total. The basis (100%) corresponds to the long-term average value 1971-2000.
2 Gas import prices (GIMP), Austrian Statistical Office

3 AR#2 {(ARA notation)

4 EEX - European Energy Exchange

Income statement
2006/07 2005/06 2006/07 2005/06
HY. 1 HY. 1 Change Q.2 Q.2 Change
EURmM EURmM EURmM % EURmM EURm EURm %
Energy revenue 1.132.7 1,028.5 104.2 101 589.6 554.7 349 6.3
Environmental Services revenue 106.6 135.0 -28.4 =210 43.2 721 -289 -40.1
Strategic Investments and
Other Business revenue 13.3 16.3 -3.0 -18.5 75 5.2 2.3 436
Total revenue 1,252.7 1,179.8 72.8 6.2 640.5 632.0 8.4 1.3
Change in work in progress
and own work capitalised and
other operating income 255 169 8.6 50.8 13.0 5.3 78 -
Electricity purchases and primary
Energy expenses —£95.1 -626.5 -68.5 -10.9 -357.3 -343.3 -13.9 4.1
Other materials and services -128.9 -1345 56 4.2 -53.4 -66.0 126 19.1
Personnel expenses -1336 -121.8 -11.7 -8.6 -67.8 -57.7 =101 =175
Depreciation and amortisation -84.3 -83.2 -1.1 -1.3 -42.2 -42 .3 0.1 0.1
Other operating expenses -64.6 -35.9 -24.7 -62.0 -36.3 -249 -114 -46.0
Results from operating
activities (EBIT) 171.9 190.8 -19.0 -9.9 96.5 103.1 —5.6 6.4
Income from investments in
associates 95.2 899 5.3 5.9 66.5 5.0 75 12.7
interest and other financial results  -20.6 -85 -121 - -16.7 =21 -14.6 -
Financial results 74.6 81.4 -6.8 -8.4 49.8 56.9 -7.1 -12.5
Profit before income tax 246.5 272.2 -258 -9.5 146.2 160.0 -13.8 8.6
Income tax expense -384 -48.5 10.1 20.8 -18.6 -27.2 8.7 318
Net profit for the period 208.1 223.7 -15.7 -7.0 127.7 132.8 -5.1 -3.9
Thereof
Minority interest 19.2 2¢.0 -5.8 -33.9 12.2 203 -8.1 -399
EVN AG shareholders
(Group net profit} 188.9 194.7 -5.9 -3.0 115.5 1125 3.0 26
EUR EUR EUR % EUR EUR EUR %
Earnings per share" 4.62 4.76 -0.14 -3.0 2.82 2.75 0.07 2.5

" There is no difference between basic and diluted earnings per share.




Revenue by segment
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Group net profit: -3.0%

Compared to the 15t half-year 2005/06, the consolidation range of the EVN Group changed
in the 15t half-year 2006/07, expanding by five fully consolidated companies. The consolida-
tion of the Macedonian electricity supplier ESM AD, which was acquired in April 2006, was
of particular importance.

Revenue and results

The increase in total revenue by 6.2%, to EUR 1,252.7m, is primarily the result of the inte-
gration of the Macedonian electricity supplier in the consolidated financial statements of the
EVN Group. Otherwise, energy revenue declined, due to the fact that the upward value
adjustments in the sales prices for electricity and gas could not compensate for the temper-
ature-related decline in sales volumes.

The rise in the item “Electricity purchases and primary energy expenses” by 10.9%, to

EUR 695.1m, is mainly related to the consolidation of ESM AD. The item "Other materials
and services" decreased by 4.2%, to EUR 128.9m, in spite of a maintenance and upgrading
programme designed to reduce network losses in Bulgaria and Macedonia and the sched-
uled revision of the waste incineration facility in DUrnrohr. This was due to the completion
of the large-scale drinking water project in Moscow in the 15t quarter.

In the 1%t half of 2006/07, the average number of employees in the EVN Group rose by
48.8% to 9,665 people, compared to the first six months of the previous year. The main
reason was once again the consolidation of the Macedonian subsidiary. However, personnel
expenses rose by only 9.6%. This disproportionately low rate can be primarily explained by
the lower wage levels prevailing in South East Europe, as well as the restructuring expenses
in Bulgaria during the 1st half-year 2005/06.

During the period under review, the results from operating activities (EBIT) of the EVN
Group declined by 9.9%, to EUR 171.9m. The main factors accounting for this decrease
were the unusually mild winter temperatures, the impairment of receivables in Macedonia,
unfavourable tariff reductions stipulated by the Bulgarian regulatory autharity, and the drop
in EVN’s Environmental Services business caused by the completion of the large-scale drink-
ing water project in Moscow.

The financial results of the EVN Group in the 12t half of 2006/07 fell by 8.4% compared to last
year's level, to EUR 74.6m. The income from investments in associates rose by EUR 5.3m, to
EUR 95.2m. In this case, a significant increase in the dividends paid out by Verbundgesellschaft
combined with the income resulting from profit-sharing rights in the telecommunications hold-
ing company Vereinigte Telekom Osterreich Beteiligung GmbH (VTOB) more than compensated
for the lower contribution from companies included at equity. In contrast, the item “Interest
and other financial results” declined by EUR 12.1m, to EUR -20.6m, due to an increase in non-
current loans and borrowings, and a lower contribution from other financial results.

Against this backdrop, the profit before income tax also declined by 9.5%, to EUR 246.5m.
However, the decline in the total EVN Group net profit was comparatively moderate during
the period under review, falling by 3.0%, to EUR 188.9m. This development can be attrib-
uted to the impact of a downward value adjustment in provisions for deferred tax liabilities
in Bulgaria, due to a cut in the income tax rate from 15% to 10%, lower income tax
expenses and a smaller minority interest share of the net profit for the pericd.

Cash flow

The gross cash flow of the EVN Group amounted to EUR 268.7m in the 1st half of 2006/07,
a decline of 4.8% compared to the preceding year. The decrease in the profit befare income
tax by 9.5%, or EUR 25.8m, was partly compensated by a higher level of non-cash items,
attributed to the lower amount of non-cash income in the financial results.




Investments
HY. 1
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Investments approximately
at last year's level

Balance sheet total slightly
under EUR 6bn

After taking account of the higher increase in working capital on the balance sheet date
compared to the previous year, the net cash flow from operating activities decreased by
EUR 51.1m, to EUR 104.8m.

The net cash flow from investing activities, which had been significantly affected by the
acquisition of ESM AD in the 15t half 2005/06, at a purchase price of EUR 225.0m, includes
proceeds from the sale of EVN's shareholding in Energie AG Oberésterreich, amounting to
EUR 177.4m, which were primarily invested in current securities. Subsequently, total net
cash flow from investing activities amounted to EUR -94.7m,

All in all, EVN posted a negative cash flow amounting to EUR —5.3m in the 1% half of
2006/07. This led to a decrease of total cash and cash equivalents, to EUR 71.5m. In addi-
tion, as at March 31, 2007, EVN had invested EUR 385.4m in current securities, which pur-
suant to IFRS, were not assigned to cash and cash equivalents. Accordingly, the liquidity sit-
uation of the EVN Group continues to be very stable.

Cash flow statement
2006/07 2005/06

HY. 1 HY. 1 Change

EURmM EURmM EURmM %
Profit before income tax 2465 272.2 -25.8 -95
Non-cash items 223 100 12.3 -
Gross cash flow 268.7 2822 -13.4 4.8
Net cash flow from operating activities 104.8 155.9 -51.1 -328
Net cash flow from investing activities -94.7 -383.7 285.0 753
Net cash flow from financing activities -15.4 2129 -228.2 -
Net change in cash and cash equivalents -5.3 -14.9 86 64.5
Cash and cash equivalents at the
beginning of the period 76.8 824 -5.6 -6.8
Cash and cash equivalents at the
end of the period 71.5 67.5 4.0 5.9
Investments

The investments of the EVN Group in intangible assets and property, plant and eguipment
amounted to EUR 86.0m in the 1st half-year 2006/07. This represents a slight rise of 2.2%,
not including payment of the purchase price of EUR 225.0m for ESM AD in the previous
year, The focus was on continuing the investment programme in Bulgaria and Macedonia in
order to upgrade electricity meters and network technologies and further reduce energy
losses from the power grid, acquiring two mobile voltage transformation substations for
EVN subsidiaries in South East Europe, and in further expanding the gas network in Lower
Austria.

Balance sheet
Compared to the last batance sheet date on September 30, 2006, the balance sheet total
rose by 1.3%, to EUR 5,922.5m.

The items “Intangible assets” and “Property, plant and equipment” remained basically
unchanged during the period under review, at EUR 2,362.7m, due to investments corre-
sponding to ongoing depreciation and amortisation. A decline in the share price of Ver-
bundgesellschaft, attributable to profit-taking on the part of shareholders, led to a corre-
sponding result-neutral write-down in the valuation of this investment, and subsequently a
reduction in the items "Investments in associates” and “Other investments”. In contrast,




Balance sheet structure Balance sheet
31.3.2007 30.9.2006 Change
EURmM EURmM EURmM %
Assets
Non-current assets
Intangible assets 329.7 3330 -3.3 -1.0
Property, plant and equipment 2,033.0 20264 6.7 0.3
Investments in associates 489.0 4243 64.7 15.2
Other investments 1,303.8 1,479.1 -175.3 -11.9
Non-current receivables from leases 416.8 384.4 323 84
Other non-current assets 145.4 134.7 10.7 7.9
4,777 4,781.9 -64.2 -1.3
Current assets
Inventories 78.2 70.7 7.5 10.6
30.9.2006 31.3.2007 Current receivables and
O Current asseis other current assets 599.6 618.6 -19.0 -3.1
B Non-current assets Cash and current deposits 527.1 3746 152.5 407
0 Current lisbifies 1,204.9 1,063.9 140.9 13.2
3 Non-current labilities
m Equity Total assets 5,922.5 5,845.8 76.7 13
Equity and liabilities
Equity
Equity attributable to EVN shareholders 2.523.9 2,523.3 0.6 -
Minority interest 247.8 232.7 15.1 6.5
2,771.7 2,756.0 15.8 0.6
Non-current liabilities
Non-current loans and borrowings 1,425.9 1.397.2 28.7 2.1
Deferred tax liabilities 249.0 379.7 -30.7 -8.1
Non-current provisions 452.2 4342 18.0 4.2
Deferred income from network
subsidies 2593 250.0 9.3 37
Other non-current liabilities 83.8 759 79 10.4
2,570.3 2,537.0 333 1.3
Current liabilities
Current loans and borrowings 17.0 15.3 1.7 1.4
Taxes payable 1233 58.4 64.8 -
Trade payables 141.8 201.1 -59.3 -29.5
Current provisions 145.0 147.3 -2.3 -1.5
Other current liabilities 1535 130.8 227 17.4
580.5 552.8 272.7 5.0
Total equity and liabilities 5.922.5 5,845.8 76.7 1.3

the value of the companies included at equity increased, related to the current income after
tax contributed by these companies. At the same time, the receivables from long-term lease
transactions rose as a result of EVN's ongoing project business. Accordingly, total non-cur-
rent assets dropped by 1.3%, to EUR 4,717.7m.

Due to the payment of the receivables resulting from the sale of EVN's shareholding in
Energie AG Oberdsterreich, which led to a corresponding increase in cash and cash equiva-
lents, current receivables and cther current assets declined by 3.1%, to EUR 599.6m,
despite a seasonally-related rise in current receivables from the energy business. Current
assets increased by 13.2% during the period under review, to EUR 1,204.9m.




Equity ratio: 46.8%

Despite the result-neutral write-down of the valuation of EVN's investment in Verbundge-
sellschaft and the dividends paid to EVN shareholders for the 2005/06 financial year, the
Group net profit posted in the 15t half-year 2006/07 led to a slight increase in equity by
0.6%, to EUR 2,771.7m. The equity ratio thus amounted to 46.8% at the end of the period
under review. Based on net debt totalling EUR 799.5m, the gearing in the EVN Group was
at a levet of 28.8%. which is significantly below the average in the sector.

Non-current loans and borrowings rose in the 15t half of 2006/07 by 2.1%, to EUR 1,425.9m.
Despite a valuation-related decrease in loans and borrowings in foreign currencies, this rise
was primarily due to an increase in non-current provisions for the corresponding hedging
instruments. The main reasons underlying this development were a restructuring of the
financing for various efectricity generation facilities and the further use of a credit line
granted within the framework of a syndicated loan to construct a waste incineration instal-
lation in Mascow. Taking account of the reduction in provisions for deferred tax liabilities
attributed to the downward adjustment in the value of EVN's shareholding in Verbundge-
sellschaft, as well as the network subsidies which were received, total non-current fiabilities
rose by 1.3%, to EUR 2,570.3m.

The increase in taxes payable and other current liabilities was offset by the reduction in trade
payables. Total current liabilities @amounted to EUR 580.5m at the end of the 15t half-year
2006/07, a rise of 5.0% compared to the comparable date of the previous year.

Changes in equity statement
EURm Share Capital Retained Revaluation Valuation Currency Minority Total
capital reserve earnings reserve reserve  translation interest

according reserve

to IAS 39
Balance on 30.9.2005 99.1 309.4 1,080.9 71 597.7 ¢ 191.2 2,2854
Dividends for 2004/05 - - —47.0 - - - -25.3 -733
Net profit for the period 2005/06 - - 2219 - - - 449 266.8
Valuation gains/losses from
financial instruments - - - - 248.0 - - 248.0
Currency translation adjustment - - -0.2 - - 0.1 - -
Business combinations - - - - - - 20.2 20.2
Proportional share of result-neutral
changes to investments in associates
recognised directly in equity - - - - 6.3 - 2.7 89
Balance on 30.9.2006 99.1 309.4 1,255.6 71 851.9 0.3 232.7 2,756.0
Dividends for 2005/06 - -57.2 - - - -1.56 -58.8
Net profit for HY. 1 2006/07 - - 188.9 - - - 19.2 208.1
Valuation gains/losses from
financial instruments - - - - -1321 - - -1321
Currency translation adjustment - - - - - -0.3 - -0.3
Proportional share of result-neutral
changes to investments in associates
recognised directly in equity - - - - 1.4 - -05 0.6
Business combinations of fully
consolidated companies - - - - - - -2.0 -2.0
Balance on 31.3.2007 99.1 309.4 1.387.3 71 721.2 -0.1 2471.8 2,711.7




Business segments

Segment activities
Segment Activity
Energy Generation, Networks, Energy Procurement and Supply and South East Europe
Environmental Services Water, wastewater and waste incineration
Strategic Investments and  Strategic and other investments and Group services
Other Business
Energy segment
Key energy business indicators
2006/07 2005/06 Change
HY. 1 HY. 1 Nominal %
Electricity generation (GWh) 2,078 2,982 -905 -30.3
Thereof thermal power 1,542 2,655 -1,113 -41.9
Thereof renewable energy - 536 327 209 63.8
Distribution volumes
Electricity {GWh) 10,212 7,919 2,292 289
Thereof Austria 3,792 3,890 -98 -2.5
Thereof Bulgaria 3,853 4,029 -175 4.4
Thereof Macedonia 2,566 - 2,566 -
Gas (m m3)v 1,906 1,391 -385 =277
Supply volumes to end customers
Electricity {(GWh)2 9,731 7,496 2,235 29.8
Thereof Austria 3,312 3,468 -156 -4.5
Gas (m m33 457 629 -172 273
Heating (GWh} 693 796 —-103 -13.0

W Ingl. network sales to EVN power staticns
2 In Bulgaria and Macedonia, the energy sales to end customers correspond to the network sales.
3 Incl. gas wholesales amounting to 48 m m3 (previous year: 57 m m3)

Key figures Energy segment
2006/07 2005/06

HY. 1 HY. 1 Change

EURmM EURm EURm %
External revenue 1,132.7 1,0285 104.1 10.1
Intra-Group revenue 4.7 4.8 -0.1 -1.1
Operating expenses -901.8 —790.0 -111.8, -14.1
EBITDA 2356 2433 -7.7 -3.2
Depreciation and amortisation -76.0 -72.9 3.1 -4.2
Results from operating activities (EBIT) 159.6 170.4 -i0.8 -6.3
EBIT margin (%} 120 16.5 - -
Financial results -10.4 -1.5 -89 -
Profit before income tax 149.3 168.9 -19.7 -11.6
Investments 75.4 305.30 -230.0 -75.3

" ng!, payment of the purchase price of EUR 225.0m for the acguisition of ESM AD

Electricity generation from Due to the start-up of the two new combined cycle heat and power plants in Baden and
renewable energy sources: Madling, as well as new windparks, at 536 GWh, EVN’s electricity generation from renew-
+63.8% able energy sources in the period under review was 63.8% above the comparable period in

the preceding year. In contrast, electricity generation from EVN's own thermal power sta-
tions reached a level of 1,542 Gwh, which was 41.9% below the record production in the
15t half-year 2005/06. This development was primarily related to declining market prices.
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Energy revenue: +10.1%

Consolidation of ESM AD
boosts electricity distribution
volumes hy close to 29%

Electricity sales volumes:
+29.8%

Coverage ratio: 21.3%

Gas sales volumes: -27.3%

Heating sales volumes:
-13.0%

Revenue: -64.2%
EBIT: +EUR 1.6m

In the 1%t half-year 2006/07, the exiernal revenue of the Energy segment rose by 10.1%
compared to the previous year's total, to EUR 1,132.7m. This can be primarily attributed to
the initial consolidation of the Macedonian subsidiary ESM AD.

Due to the integration of ESM AD with electricity network sales of 2,566 GWh, the electrici-
ty distribution volumes of the EVN Group were up 28.9%, to 10,212 GWh, compared 1o
the previous year’s level. As a result of the negative impact of the mild winter temperatures,
electricity distribution volumes in Austria and Bulgaria during the 1st half year 2006/07
declined by 2.5% and 4.4% respectively, to 3,792 GWh in Austria and 3,853 GWh in Bul-
garia. Accordingly, during the period under review, Bulgaria accounted for the largest share
of total electricity distribution volumes. Weather-related conditions tend to have a much
stronger effect on the gas segment. For this reason, gas distribution volumes declined by
more than one-quarter, to 1,006 m m3.

Electricity sales volumes of the EVN Group suppiied to end customers were below expecta-
tions during the period under review, primarily as the result of the mild temperatures. Electric-
ity sales volumes declined significantly on the Austrian and Bulgarian markets, down 4.5%
and 4.4% respectively. However, due to the integration of the Macedonian subsidiary, total
electricity sales volumes to end customers rose by 29.8%, or 2,235 GWh, to 9,731 GWh.

During the period under review, the EVN Group supplied 21.3% of the electricity provided
to end customers from its own power plants. If one does not take into account the Bulgari-
an and Macedonian subsidiaries, which do not possess any major power generating capaci-
ty as present, this figure is much higher, at 62.7%.

In the gas segment, which generally reacts more strongly to weather conditions, gas sales
volumes in the period under review amounted to 457 m m3, which was 27.3% below the
much colder 15t half-year 2005/06.

The ongoing expansion of EVN’s heating instaliations could not compensate for the decline
in sales volumes as the result of the mild winter. Subsequently, heating sales volumes fell by
13.0%, to 693 GWh.

Generation business unit

Since QOctober 1, 2006, the revenue of this business unit only comprises the option value of
the power plants, thus mainly representing the difference between the revenue for electrici-
ty and the accruing primary energy costs. The marketing of the electricity generated as well
as primary energy sourcing is encompassed in the Energy Supply business unit.

Generation business unit
2006/07 2005/06

HY. 1 HY. 1 Change

EURmM EURmM EURmM %
Revenue 59.7 166.7 -107.0 —64.2
Results from operating activities (EBIT} 29.0 27.4 1.6 59
Profit before income tax 26.0 25.4 06 2.3
Investments 2.3 27.5 -25.2 -915

Due to the change in presentation of EVN Group’s power generation activities, the revenue
of this business unit declined by 64.2% in the period under review, 1o EUR 59.7m. In con-
trast, the results from operating activities (EBIT) rose by 5.9%, to EUR 29.0m.

"




Revenue: -3.7%

EBIT:

-EUR 23.7m

Revenue: +20.2%

EBIT:
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+EUR 34.8m

Networks business unit

Effective January 1, 2006, the Austrian regulatory authority had lowered network tariffs for
EVN's electricity networks by an average of about 2.5%. Due to the newly-launched incen-
tive regulatory system, electricity network tariffs for EVN's electricity networks remained
steady in the course of the latest tanff rate appraisal in January 2007, as was to be expect-
ed. In the gas sector, the Austrian regulator imposed a mandatory reduction in network tar-
iffs as of January 1, 2007, by an average of 4.0%.

Networks business unit
2006/07 2005/06

HY. 1 HY. 1 Change

EURmM EURmM EURm %
Revenue 256.3 266.2 -9.9 -3.7
Results from operating activities (EBIT) 66.4 50.1 -23.7 -26.3
Profit before income tax 61.3 84.0 -22.7 -27.0
Investments 30.1 31.2 -1.0 -3.3

Due to the decline in electricity distribution volumes of 2.5% in Austria, the decrease in gas
distribution volumes amounting to 27.7%, as well as the above-mentioned network tariff
reductions, network revenue from EVN's energy business declined by 10.2% during the
period under review, to EUR 205.6m.

Higher revenue from EVN Group's cable TV and telecommunications services as well as the
invoicing of intra-Group services provided by EVN Netz GmbH could not fully compensate
for this negative effect, leading to a decrease in revenue of the Networks business unit as a
whole by 3.7%, to EUR 256.3m. Due to the high level of fixed costs connected to operating
the Networks business unit, the above-mentioned developments led to a significant reduc-
tion in the results from operating activities (EBIT) of 26.3%, to EUR 66.4m.

Energy Procurement and Supply business unit

In order to achieve an overall optimisation of EVN Group’s activities in the energy business,
the marketing of the electricity generated, the sourcing of the primary energy required as
well as the payment for the option value of the power plants have also been encompassed
within the Energy Procurement and Supply business unit, effective October 1, 2006.

Energy Procurement and Supply business unit
2006/07 2005/06

HY. 1 HY. 1 Change

EURm EURm EURmM %
Revenue 579.7 482.2 97.5 20.2
Results from operating activities (EBIT) 68.6 338 348 -
Profit before income tax 751 411 34.0 82.8
Investments 3.2 10.8 -7.6 -70.5

The change in the presentation of EVN Group’s marketing activities for the electricity gener-
ated led to an additional revenue contribution of about EUR 77.2m in this business unit
compared to the preceding year. The upward price adjustments for electricity and gas sup-
plied to end customers also boosted revenue, despite the decrease in sales volumes. Subse-
quently, total revenue in the Energy Procurement and Supply business unit cimbed by
20.2%, to EUR 579.7m. The results from operating activities (EBIT) of the business unit also
increased, climbing by EUR 34.8m, to EUR 68.6m:.




Revenue: +54.5%

EBIT:

~-EUR 23.5m

South East Europe business unit

South East Europe business unit?
2006/07 2005/06

HY. 1 HY. 1 Change

EURmM EURmM EURmM %
Revenue 3248 210.2 146 54.5
Results from operating activities (EBIT) -4.4 18.1 -23.5 -
Profit before income tax -13.1 185 -315 -
Investments 39.7 235.52 -196.2 -83.2

" The Macedonian company ESM AD Elektrostopanstve na Makedenija has been included in the consolidated financial
statements of the EVN Group since April 2006.
2 Incl. payment of the purchase price of EUR 225.0m for the acquisition of ESM AD

Total revenue in the South East Europe business unit climbed by 54.5% in the 15t half-year
2006/07, to EUR 324.8m. Against the backdrop of the dedline in revenue in Bulgaria, the
result of the corresponding decrease in electricity distribution velumes, the increase in total
revenue can be completely attributed to the initial consclidation of ESM AD.

Despite the negative one-off effect in last year's operating results of the restructuring meas-
ures implemented in Bulgaria, no improvement could be achieved in the pericd under
review. This development can be primarily attributed to the mild temperatures as well as the
tariff rate decisions made by the Bulgarian regulatory authority, which stipulated that
increases in energy procurement prices could only be partially passed on to end customers.
Mareover, increased investments for the maintenance and upgrading programme designed
to cut network 1osses as well as provisions made for rental costs in connection with network
access 1o third-party power generation facilities had an adverse impact on results.

The relatively high power grid losses in the network of the Macedonian subsidiary ESM AD
compared to Western European standards, as well as the necessary impairment of receiv-

ables, aiso had an unfavourable effect on results.

Accordingly, the South East Europe business unit posted negative results from operating
activities, amounting to EUR -4.4m.

Environmental Services segment

Key figures Environmental Services segment
2006/07 2005/06

HY, 1 HY. 1 Change

EURm EURmM EURm %
External revenue 106.6 1350 -284 -21.0
Intra-Group revenue 47 4.7 - -
Operating expenses -87.0 -107.2 209 164
EBITDA 24.3 31.8 -7.5 -235
Depreciation and amortisation -7.6 98 2.1 21.8
Results from operating activities (EBIT) 16.7 220 -53 =242
EBIT margin (%) 15.0 15.8 -
Financial results 2.9 -53 82 -
Profit before income tax 19.6 16.7 28 17.4
Investments 10.2 37 6.5 -
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Ongoing success of large In the period under review, EVN made considerable progress in its Envirenmental Services

projects business activities. The third of a total of four biclogical purification phases was completed
at the central municipal wastewater treatment plant in Zagreh. The construction of a drink-
ing water facility for the City of Moscow, the second largest project implemented by the
WTE Group, was alsc successfully concluded in November 2006.

The construction of a waste incineration installation for the Russian capital, with an annual
capacity of 360,000 tonnes, continues to proceed on schedule. The project involves a total
investment volume of EUR 191m. Up until now, the volume of total work performed by
EVN has reached a level of EUR 131m. The facility is expected to commence operations in
the 4th gquarter 2006/07.

Revenue: -21.0% Total revenue in the Environmental Services segment declined by EUR 28.4m in the period

EBIT: -EUR 5.3m under review, to EUR 106.6m. The completion of the large drinking water facility for the
City of Moscow had a perceptible effect on revenue, which could only be partially compen-
sated by various new projects in Estonia, Lithuania, Poland, Cyprus and Austria. Despite a
lower level of depreciation and amortisation of the capitalised profit contributions of the
order backlog in the WTE Group, the results from operating activities also declined, falling
by EUR 5.3m, to EUR 16.7m. In addition to the above-mentioned conclusion of the large-
scale project in Moscow, the main reason for this development was the scheduled revision
of the waste incineration plant in Ddrnrohr. In contrast, the financial results of the Environ-
mental Services segment improved by EUR 8.2m, to EUR 2.9m, due to the higher profit con-
tributions of the wastewater treatment plant in Zagreb, as well as interest income derived
from leasing payments for the drinking water installation.

Segment reporting by area of business

EURmM Energy Environmental Strategic Etimination Total
Services Investments and

Other Business
2006/07 2005/06 2006/07 2005/06 2006/07 2005/06 2006/07 2005/06 2006/07 2005/06
HY. 1 HY. 1 HY. 1 HY. 1 HY. 1. HY.1 HY. 1 HY. 1 HY. 1 HY. 1

External revenue 1,132.7 1,0285 1066 135.0 13.3 16.3 - - 1,252.7 1,179.8
Intra-Group revenue 4.7 4.8 47 4.7 248 19.1 -342 286 - -
Operating expenses -901.8 -790.0 870 -1079 -41.6 =359 339 279 -996.5 -9058
EBITDA 2356 2433 243 31.8 -35 -0.4 -0.3 -0.7 2561 274.0
Depreciation and amortisation -76.0 -72.9 -7.6 -98 -1.0 -1.2 0.3 07 -843 -B3.2
Results from operating activities (EBIT) 159.6 170.4 16.7 22.0 -4.5 -1.6 - - i71.9 190.8
EBIT margin (%) 14.0 16.5 15.0 158 -11.8 4.6 - - 13.7 16.2
Financial results -10.4 -1.5 29 -5.3 84.0 92.5 -1.9 -4.2 74.6 81.4
Profit before tax 149.3 168.9 19.6 16.7 79.5 90.8 -1.9 -4.2 246.5 272.2
Investments 754 30537 10.2 37 0.5 02 - - 860 309.20

W Incl. payment of the purchase price of EUR 225.0m for the acquisition of ESM AD

| Segment reporting by region
EURm Austria South East Europe Central and Eastern Total
Europe
2006/07  2005/06  2006/07 2005/06  2006/07 2005/06  2006/07  2005/06
HY. 1 HY.1 HY. 1 HY. 1 HY. 1 HY. 1 HY. 1 HY. 1
Revenue 851.3 863.0 32438 210.2 76.6 106.6 1,252.7 1,179.8
Results from operating activities (EBIT) 167.5 162.2 -4.4 19.1 8.8 9.6 171.9 190.8
Investments 429 727 39.7 235.9n 34 0.6 86,0 309.21

W Incl. payment of the purchase price of EUR 225.0m for the acquisition of £5M AD
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Ongoing positive trend

The EVN share

The generally positive trend on the international stock markets continued in the 15t half-year
2006/07, though shortly interrupted by a downward adjustment at the end of February/
beginning of March. The German DAX showed a rise of 15.2% in the period October 2006
- March 2007, whereas the European Eurc Stoxx share index registered 7.2% growth dur-
ing this time.

The Vienna benchmark index ATX even surpassed the favourable development on the inter-
national stock exchanges, posting an impressive gain in value of 20.1% in the 1% half-year
2006/07. At the same time, the Dow Jones Euro Stoxx Utilities index, which is relevant to
EVN, posted a rise of 11.8%. In the same period, the EVN share registered a gain of 1.4%,
closing at EUR 84.74 at the end of March 2007. This corresponds 1o a market capitalisation
of EUR 3.6 hillion. Turnover in EVN shares remained stable compared to the previous year.
On average, some 22,000 EVN shares were traded on the Vienna Stock Exchange daily dur-
ing the period under review.

EVN share — index weighting EVN share price - relative development
30.3.2007 Base: 1.10.2005

ATX (Austrian Traded 150 N
Index) 1.28% W C

- 140 ) e
ATX Prime 1.02% o
WBI (Vienna Stock :
Exchange Index) 2.25%

Oct | Nov | Dec | Jan | Feb | Mar | Apr | May | Jun | Jul | Aug | Sep | Oct | Nov | Dec | fan | Feb | Mar |

2006 # EVN closing price ATX Dow Jones Euro Stoxx Utilities | 2007

EVN share — performance
2006/07 2005/06 2004/05
HY. 1 HY. 1 HY. 1
Share price at the end of March EUR 84.74 83.75 53.80
Highest price EUR 95.49 86.00 57.40
Lowest price EUR 81.51 65.20 40.90
Value of shares traded? EURmM 476 431 234
Average daily turnover? Shares © 21,900 22,678 18,771
Share of total turnover? % 0.62 0.85 0584
Market capitalisation at the end of March EURm 3,464 3,424 2,199

" Vienna Stock Exchange
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Financial calendar 2006/07"

August 28, 2007
December 13, 2007

» Results Q. 1-3 2006/07
» Annual results 2006/07

" Preliminary

EVN share — basic information
Share capital, denomination

ISIN security code number
Tickers

Stock exchange listing
ADR programme; depositary

Ratings

EVN Platz

A-2344 Maria Enzersdorf
Phone +43 2236 200-0
Fax +43 2236 200-2030

Klara Székffy

Phone +43 2236 200-12745
Fax +43 2236 200-82745
E-Mail  investor relaticns@evn.at

EUR 99,069,392.62
40,881,455 non-par value shares

AT0000741053

EVNV.VI (Reuters); EVN AV (Blocmberg);
AT; EVN (Dow Jones); EVNVY (ADR)

Vienna

Sponsored level one ADR program
(5 ADR = 1 share); Bank of New York

A1, stable (Moody’s)
A, stable (Standard & Poor's)

wiww,evn.at
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